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North Anerican Banks Fund Limted

Prelimnary Results for the period 5 May 2005 to 31 Decenber 2005

Chai rman' s St at enent

| wel come sharehol ders of North American Banks Fund Limted on the occasion of
t he publication of our first Annual Report and Financial Statenments of the
Conpany.

North Anerican Banks Fund Limted (the "Fund") was admitted to AIMon 10 June
2005. During the Fund's first seven nonths of trading, to 31 Decenber 2005, the
conpany made three investnents, all of which are held at fair val ue equival ent
to their original cost. The net asset value of a share in the Fund has noved
marginally in the first seven nonths to reflect ongoi ng expenses.

The first transaction, a US$1.5m |lion seed investnent in M dwest Financial
Hol di ngs, was finalised on 14 July 2005. The fund has backed an experienced
management team previously with Provident Bank, |ooking to | aunch a de novo
bank, providi ng banki ng products and services to nm ddl e market conpani es and
commercial real estate investors/devel opers in Ohio.

The second transaction a US$4.0 mllion investment in Magnet Bank, was conpleted
on 16 Septemnmber 2005. Magnet Bank has been set up by Darrell Pittard, an Atlanta
based banker who previously served as founder, Chairnan and CEO of Prem er
Bancshares, Inc.. Magnet will engage in traditional |ending activities to snall
and nedi um si zed busi nesses. Since Septenber it has opened | oan production
offices in Orlando (Florida), Raleigh (North Carolina), Salt Lake City (Utah)
and Atlanta (Ceorgia).

The third transaction, a small seed investnent of US$100, 000 in Muntain
Conmer ce (previously Muntain Peak), closed on 1 Decenber 2005. Muntain
Conmerce is being established to exploit opportunities in the East Tennessee,
Western North Carolina and Virgi ni a banki ng market pl ace. The managenment team | ed
by Bill Edwards, previously of SunTrust, has significant support fromthe |ocal
conmunity and their second round of financing is already fully subscribed.

Deal flow has been strong over the first seven nonths and the outl ook is good
for the coming year. The Fund's current deal pipe |ine includes two inm nent
deals that will expand the Fund's footprint into Atlanta and Houston. At year
end we had a cash position of just over US$11 nmillion and we aimto have fully
i nvested these funds by the end of the third quarter. We will call down the
second instal ment of our funding according to the exact tining of these

i nvest ments.

The board is encouraged by the progress we have nade, and continues to work

closely with the investnent teamto take full advantage of the attractive
opportunities that exist for small banks in our target area.
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I nvest ment Manager's Report

North Anerican Banks Fund Limted (the "Fund") has the investnent objective of
achieving long-termcapital growth, through investnent in unquoted start-up
banks, which intend to offer banking services to small and nedi um si zed
enterprises. The banks will be based in certain regions of the United States
("US"), for exanple Ceorgia, Florida, Texas, California and the South Carolina
coast, where favourabl e econom c, denographic and market factors are expected to
contribute to the growmh of banks.

The Fund's typical investnment in a start-up bank would be nade in two phases.
During the first phase, the Fund would invest sonewhat in the region of US$1-2
mllion of seed capital in order to facilitate the process of acquiring banking
charters and setting up the new bank. The second phase of the investnent woul d
be approximately US$2-4 nillion to assist the bank in conpleting the process of
acquiring banking charters and to provide the regulatory capital it requires to
conmence tradi ng.

Pursuant to the Investnment Managenent Agreenent dated 03 June 2005, North
Atlantic Value LLP acts as Investnent Manager to the Fund and has overal
responsibility for the Fund's day-to-day activities and investnent decisions. W
manage the Fund's portfolio of investnments, actively seek new opportunities and
conmuni cate wi th sharehol ders, subject to the overriding supervision of the

Di rectors.

Since its adm ssion to AIMin June 2005, the Conpany has conpl eted three
transactions, details of which are contained in the Chairman's statenent.

Wth further transactions in the innmedi ate pipeline, deal flow has been steady
t hr oughout the year. Although to date we have fair val ued these investnents at
their original cost we are satisfied with their performance and optim stic for
the com ng year.

North Atlantic Value LLP
I nvest ment Manager
4 May 2006

| ncone St at enent
05 May 2005 to

31 Decenber
2005*
Uss$
I ncone
I nterest incone 251, 929
Gai n on disposal of investnments 40, 841
Total incone 292,770
Expenses
Admi ni stration fees 58, 337
Audit fees 34, 416
Bank char ges 1,529
| nsur ance 12,964
Cust ody fees 6, 200
Listing fees 12, 253
Directors' fees 72,689
Di sbursements 1,661
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I nvest mnent nanager fees 266, 781
Regul atory fees 8,429
Regi strar fees 28,133
Travel costs 14, 607
Br oker fees 15, 227
Legal fees 6, 155
Total expenses 539, 381
Net |l oss for the period (246, 611)
Basi ¢ and diluted earnings per share (0. 065)

* Conmmencenent of operations 10 June 2005.

Al items in the above statement are derived from continuing operations.

Statement of Changes in Equity
05 May 2005 to

31 Decenber
2005*
us$
Equity at 05 May 2005 -
Loss for the period (246, 611)
| ssue of ordinary shares 38, 000
Prem um arising on issue of ordinary shares 37,962, 000
| ssue costs (1, 068, 498)
Equity at 31 Decenber 2005 36, 684, 891
* Commencenent of operations 10 June 2005.
Bal ance Sheet
31 December
2005
us$
Non-current assets
Avai |l abl e for sale investnents 5, 558, 500
Current assets
Pr epaynment s 11, 083
Accrued interest receivable 31, 252
Recei vabl e for shares subscribed 19, 000, 000
Cash and cash equival ents 12, 307, 996
31, 350, 331
Total assets 36, 908, 831
Current liabilities
Creditors 223,940
223,940
Net assets 36, 684, 891
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Shar ehol ders equity
Share capita

Share prem um
Accumul at ed deficit

Total equity

Net Asset Val ue per Share

Cash Fl ow St at enmrent

Qperating Activities
Net |oss for the period

I ncrease in receivabl es
I ncrease in payabl es

Cash flow fromoperating activities

I nvesting Activities

Proceeds fromsale of investnents

Pur chases of investments

Cash flow frominvesting activities

Fi nanci ng Activities

| ssue costs paid on issuance of ordinary shares
Shares issued

Cash flow from financing activities

Net increase in cash and cash equival ents
at 31 Decenber 2005

* Conmmencenent of operations 10 June 2005.

Not es
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38, 000
36, 893, 502
(246, 611)

05 May 2005 to
31 Decenber
2005*

Uss$

(246, 611)

(42, 335)
223, 940

(65, 006)

17, 552, 000
(23, 110, 500)

(5, 558, 500)

(1, 068, 498)
19, 000, 000

North Anerican Banks Fund Limted is a cl osed-ended investnment conpany
regi stered and incorporated in Guernsey. The Conpany has been established to

i nvest predominantly in start-up banks based in the US.

The functional currency of the Company is US dollars because that

is the

currency of the primary econom c environment in which the Conpany operates.

These financial statenents are presented in US Doll ars.

The above results conprise an abridged version of the Conpany's full accounts

for the period to 31 Decenber 2005. Copies of the accounts will

be sent to

sharehol ders shortly and will be available fromthe Conpany's Registered Ofice

at Royal Bank Place, 1 d ategny Espl anade, St Peter

Guernsey GY1l 2HS.

The financial statenents of the Conmpany have been prepared in accordance with

I nternational Financial Reporting Standards ("I FRS"),
and interpretations approved by the International
(the "I ASB"), and International Accounting Standards and Standi ng

whi ch conprise standards
Accounting Standards Board
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Interpretations Comrittee interpretations approved by the Internationa
Accounting Standards Comittee ("I ASC') that remain in effect, together with
applicabl e I egal and regul atory requirenments of Guernsey Law

The financial statenents have been prepared on the historical cost basis except
for the revaluation of certain financial instrunents. The preparation of
financial statenments in confornmity with International Financial Reporting

St andards requires the Conpany to make estinmates and assunptions that affect the
reported anounts of assets and liabilities at the date of the financia
statenments and the reported anpbunts of revenues and expenses during the
reporting period.

The basic and diluted earnings per share is based on the net loss for the period
of US$246, 611 and a wei ghted average nunber of Odinary Shares in issue during
t he period of 3,800, 000.

The net asset value per ordinary share is based on net assets at the year end
and on 3, 800,000 ordinary shares, being the nunber of ordinary shares in issue
at the year end.

The Directors do not propose the paynent of a dividend for the period.

END
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