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North Anerican Banks Fund Limted

Prelim nary Results for the year ended 31 Decenber 2006

Chai rman' s St at enent

| am pl eased to report to sharehol ders on the Conmpany's progress during the
financial year ended 31 Decenber 2006. Seven new i nvestnents and one foll ow on
i nvest nent were conpleted in unquoted start-up banks in the US.

At the year-end, the Net Asset Value ("NAV') per share was $9.19 conpared with
$9.65 at the end of 2005, with the decrease principally attributable to the
$0.40 write-down of M dwest Financial Holdings, Inc.

Duri ng 2006, the Conpany conpleted the foll owi ng new i nvest nents:

*$4,000,000 in NHB Hol di ngs, Inc., the holding conpany for Proficio Bank,

a nationally focused comrercial bank, targeting the underserved commerci al
and nortgage banki ng needs of relocation conpanies throughout the United
St at es.
*$4,000,003 in Atlanta Bancorporation, Inc. Trading under the name Bank of
Atl anta, the bank headquartered in Atlanta offers a broad range of |ending

and other traditional banking services to individuals and businesses within
the Atlanta nmetropolitan area.

*$3,420,000 in Florida Capital Goup, Inc., a nationally chartered
state-w de bank committed to serving the business comunity of Florida.

+$352,500 in First American Financial Holdings, Inc., a comunity bank
headquartered in Nashville, Tennessee, focusing on real estate, nmiddle
mar ket | endi ng and the entertai nment industry.

*$1,500,000 in TrustAtlantic Financial Corporation, a seed investnent in

what will be a regional bank taking advantage of the current growh in the
banki ng mar ket of Ral ei gh-Durham North Caroli na.

*$500, 000 in FirstAtlantic Financial Holdings, Inc., a seed investnent in

what will be a community bank call ed Bank of Florida, headquartered in
Jacksonville, Florida. This mid-nmarket bank will specialise in single fanmly
construction | ending and Small Busi ness Admi nistration (SBA) | ending.

*$150, 000 i n Texas Lone Star Financial, Inc., a pre-seed conmitnent

currently in the process of securing an experienced nmanagenent team and
| ooking to purchase a bank at an acceptable premium The teamw |l be
concentrating on the Houston and Dal | as narkets.

The Conpany had the opportunity to nake a followon investnent as per the
Conpany' s busi ness pl an:

*$2,300,000 in Mountain Commerce Bancorp, Inc., a community bank serving
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t he needs of individuals, professionals and snall to mid-sized businesses in
the Mountain South region of Tennessee.

Post year-end a second foll ow on investnent was conpleted: First American
Fi nanci al Hol di ngs, Inc. (February 2007). Two further followon investnents are
in the pipeline for the first half of 2007.

During 2006, no uplifts were recorded in valuation. An uplift of $117,500 was
recorded post year-end in First American Financial Holdings, Inc., and we are
confident that immnent financing rounds will result in uplifts in at |east two
of our current investnents. However, as previously reported, our investnment in
M dwest Fi nancial Hol dings, Inc. did not prove successful. Regul atory approval
t ook | onger than expected and due to |ack of working capital, M dwest Financial
has been dissolved. This investnent was witten down to zero on 31 Cctober 2006.

Your Conpany holds a well-diversified portfolio and its nine banks mark an
i mpressive footprint throughout our target market.

O the funds raised in 2005 and call ed upon in June 2006, 59% was invested at
the year-end, with a further 10% i nvested post year end. At 31 Decenber 2006, a
total of $14.5 mllion was held in high interest cash deposits. O this sum
$3.5 mllion has been invested post year-end in First American Financi al

Hol dings, Inc., and a further $6.0 mllion is earnmarked for foll ow on
investments in TrustAtlantic Financial Corporation and FirstAtlantic Financi al
Hol di ngs, Inc. Deal flow continues to be very strong, with capacity for only one
further investnment.

The Board and | are encouraged by the progress the Conpany has nmade, and we
continue to work closely with the investment teamto take full advantage of the
attractive opportunities that exist for small banks in our target areas.

Robi n Monr o- Davi es

Chai r nan

7 May 2007

I nvest ment Manager's Report

| nvest nent Cost Val uati on Cost
portfolio 31 Dec 2006 ($) 31 Dec 2006 (9) 31 Dec 2005(1) (9)
Atl anta

Bancor porati on

, Inc. 4, 000, 003 4,000, 003 -
First Anerican

Fi nanci al

Hol di ngs, Inc. 352, 500 352, 500 -
FirstAtlantic

Fi nanci al

Hol di ngs, I nc. 500, 000 500, 000 -
Fl ori da

Capital G oup,

I nc. 3,420, 000 3,420, 000 -
Magnet Bank 3, 948, 000 3, 948, 000 3, 948, 000
M dwest

Fi nanci al

Hol di ngs, Inc. 1,510, 500 - 1,510, 500
Mount ai n

Commer ce

Bancorp, Inc. 2, 300, 000 2, 300, 000 100, 000
NHB Hol di ngs,
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Val uati on
31 Dec 2005(1)

3, 948,

1, 510,

100,
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I nc 4, 000, 000 4,000, 000 -

Texas Lone

St ar

Fi nanci al ,

I nc. 150, 000 150, 000 -

Trust Atl antic

Fi nanci al

Cor por ati on 1, 500, 000 1, 500, 000 -

Cash 14, 845, 652 14, 845, 652 12, 307, 996 12, 307
Tot al 36, 526, 655 35, 016, 155 17, 866, 496 17, 866

(1) Cash pre the second call upon investors for paynent of the outstanding

i nstal ment of $5.00 per share, due and payable in relation to each of the
conpany's partly paid ordinary shares. Paynment was received on 22 June 2006

Portfolio Overvi ew

As at 31 Decenber 2006 the portfolio was conprised of nine unquoted start-up

banks in the US, with an aggregate value of $20.2 million conmpared with a cost
of $21.7 million. At the year-end $14.5 nmillion was invested in high interest
cash deposits. O the available cash, $3.5 million has been invested since

year-end in a followon offering of First Anerican Financial Holdings, Inc, and
a further $6 million has been pre-allocated to imminent followon transactions
in TrustAtlantic Financial Corporation and FirstAtlantic Financial Holdings,
Inc. Accordingly, $5 mllion is available for new investnents, with our focus
remai ni ng on securing a bank in Texas.

Duri ng 2006 seven new i nvestnents and one followon investnent were nade. There
were no exits and one wite off.

Portfolio (listed in order of original investnent):
Magnet Bank

Magnet Bank has a Utah industrial charter and engages in traditional lending to
smal | and nedi um si zed businesses in Florida, North Carolina, |daho and Georgi a.
The bank opened for business in Septenber 2005. By 31 Decenber 2006 it had total
assets of $458.7 million, four loan production offices in operation, and was
profitable at the net incone |evel in accordance with US GAAP (Generally
Accept ed Accounting Principles).

Val uation: $3, 948, 000
Val uati on Basis: Cost
Voting rights held: 7.9%

Mount ai n Comrer ce Bancorp, |nc.

Mountain Conmerce is a comunity bank serving individuals, professionals and
small to mid sized businesses in East Tennessee, Western North Carolina and
Virginia (Knoxville, Ashville and Bristol). The bank opened for business in
Sept ember 2006. It has three branches in operation with the fourth opening in
April. Growth is exceedi ng expectations and budget. It has total assets of
$122.3 mllion and expects to be GAAP profitable by Q2 2008.

Val uati on: $2, 300, 000

Val uati on Basis: Cost
Voting rights held: 6.3%
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NHB Hol di ngs, | nc.

Profici o Bank, a wholly owned subsidiary of NHB Holdings, Inc., is a nationally
focused specialty bank, offering conmercial |ending, specialised consumer

| endi ng and specialised residential |ending services to the corporate relocation
i ndustry throughout the United States. The bank opened for business in January
2007. It currently has two | oan production offices in operation, total assets of
$42.3 million and ains to be GAAP profitable by QL 2008.

Val uati on: $4, 000, 000
Val uati on Basis: Cost
Voting rights held: 8.4%

At | anta Bancorporation, Inc.

Bank of Atlanta, a wholly owned subsidiary of Atlanta Bancorporation, Inc., is
an Atl ant a-based bank, offering a broad range of |ending, deposit and other
traditional banking services to individuals and businesses within the Atlanta
nmetropol itan area. The bank opened for business in April 2007. It currently has
two | oan production offices in operation, total assets of $111.9 million and
ains to be GAAP profitable by QL 2008.

Val uati on: $4, 000, 003
Val uati on Basis: Cost
Voting rights held: 6.2%

Fl orida Capital G oup, Inc.

Florida Capital Goup is a nationally chartered, state-w de bank conmtted to
serving the business community of Florida. The bank opened for business in March
2005. The total office count now cones to thirteen, with two | oan production
offices also in operation. Wth total assets of $530.0 nmillion the group aims to
be GAAP profitable by @ 2007.

Val uati on: $3, 420, 000
Val uati on Basi s: Cost
Voting rights held: 2.71%

First Anerican Financial Holdings, Inc.

First Anerican Financial Holdings, Inc. is a community bank headquartered in
Nashvill e, Tennessee, focusing on real estate, mddle narket |ending and the
entertai nnent industry. The bank conpleted its follow on financing and opened
for business in February 2007, when North Anmerican Banks Fund Linmited increased
its investment to $4 mllion (4.74%of the voting rights). Total assets are
$93.0 mllion and the group ains to be GAAP profitable by @ 2008.

Val uat i on: $352, 500
Val uati on Basi s: Cost
Voting rights held: Not applicable to seed investnents

Trust Atl antic Financial Corporation

Trust Atl antic Financial Corporation is a holding conpany with a definitive
agreenment to acquire MIlennia Conmunity Bank with the proceeds of their second
round financing, which is being | ed by Raynond Janes and is due to conplete @
2007. The strategy is to build a premier North Carolina bank offering full
service banking facilities to niddl e market conpanies in Ral ei gh-Durham North
Carol i na.

North American Banks Fund Linmted has commtted a further $2.5 mllion to this
round of financing.

Val uati on: $1, 500, 000
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Val uati on Basi s: Cost

Voting rights held: Not applicable to seed investnents
FirstAtlantic Financial Holdings, Inc.

FirstAtlantic Financial Holdings, Inc. (Bank of Florida) is a hol ding conpany
with a definitive agreenment to acquire Paranount Bank with the proceeds of their
second round financing, which is being |l ed by Raynond Janes and is due to
conplete 2 2007. The strategy is to build a traditional conmunity bank
headquartered in Jacksonville, Florida and operating along the Northeast Florida
coastline. This md-narket bank will specialise in single famly construction

| endi ng and SBA | endi ng.

North American Banks Fund Limted has commtted a further $3.5 mllion to this
round of financing.

Val uat i on: $500, 000
Val uati on Basi s: Cost
Voting rights held: Not applicable to seed investnments

Texas Lone Star

Texas Lone Star is a pre-seed conmitnment
experi enced nanagenent team whilst it

in the process of securing an
| ooks to purchase a bank at an acceptabl e

prem um
Val uati on: $150, 000
Val uati on Basi s: Cost

Voting rights held: Not applicable to seed investments

Wth two followon transactions in the imredi ate pipeline, strong deal flow and
immnent third party transactions likely to lead to uplifts in current
val uations, we are happy with the Conmpany's perfornance and optinistic for the

coni ng year.
North Atlantic Value LLP

I nvest nent Manager
7 May 2007

I ncone St at enent

Year to 31 5 May 2005 to
Decenber 2006 31 Decenber
2005*
uss$ uss$
I nconme
I nterest income 641, 491 251, 929
Gai n on di sposa
of investnents - 40, 841
Total incone 641, 491 292,770
| mpai rment | oss
on investnents (1,510, 500) -
(Loss) / gain
frominvestnents (869, 009) 292,770
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Expenses
Adm ni stration
f ees 113, 659 58, 337
Audit fees 38,913 34, 416
Bank charges 3,727 1,529
I nsur ance 20, 046 12, 964
Cust ody fees 10, 870 6, 200
Listing fees 11, 116 12, 253
FT Prices fees 3, 467 -
Directors' fees 113,531 72,689
Di sbur senent s 2,739 1,661
I nvest ment
manager fees 460, 388 266, 781
Printing costs 10, 340 -
Regul atory fees 5,516 8,429
Regi strar fees 49, 902 28, 133
Travel costs 24,272 14, 607
Br oker fees 27,923 15, 227
Legal fees 8,511 6, 155
Total expenses 904, 920 539, 381
Net loss for the
year / period (1,773,929) (246, 611)
Basic and dil uted earnings per share US$( 0. 467) US$( 0. 065)
*Comencenent of operations 10 June 2005.
Al items in the above statement are derived from continuing operations.
Statement of Changes in Equity
Year to 31 5 May 2005 to
Decenmber 2006 31 Decenber
2005*

Uss uss$
Equity at 1
January 2006 / 5
May 2005 36, 684, 891 -
Loss for the year
/ period (1,773, 929) (246, 611)
Total recognised
i ncone and
expenses (1,773,929) (246, 611)

| ssue of ordinary
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shar es -
Prem um ari si ng

on i ssue of

ordi nary shares -
| ssue costs -

Equity at 31
Decemnber 34, 910, 962
*Comencenent of operations 10 June 2005.
Bal ance Sheet
31 Decenber
2006
Us$
Non- current assets
Investnments at fair value through profit
or | oss 20,170, 503
Current assets
Pr epayment s 10, 129
Accrued interest receivable 20, 097
Recei vabl e for shares subscri bed -
Cash and cash equival ents 14, 845, 652
14, 875, 878
Total assets 35, 046, 381
Current liabilities
Creditors 135, 419
135, 419
Net assets 34,910, 962
Shar ehol ders equity
Share capit al 38, 000
Share prem um -
Di stributable reserve 36, 893, 502
Accunul ated deficit (2,020, 540)
Total equity 34,910, 962
Net Asset Val ue per Share US$9. 19
Cash Fl ow St at enent
Year to 31

Page 7 of 10

38, 000

37, 962, 000
(1,068, 498)

31 Decenber
2005
uUss$

5, 558, 500

11, 083
31, 252
19, 000, 000
12, 307, 996

38, 000
36, 893, 502

(246, 611)

5 May 2005 to
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Qperating Activities
Net loss for the
year / period

| mpai rment | oss
on investnents

Decr ease /
(increase) in
recei vabl es
(Decrease) /
increase in
payabl es

Cash flow from
operating
activities

I nvesting Activities
Proceeds from

sal e of

i nvest nent s

Pur chases of

i nvest nent s

Cash flow from
i nvesting
activities

Fi nancing Activities
| ssue costs paid

on issuance of

ordi nary shares
Shares i ssued

Cash flow from
financi ng
activities

Net increase in
cash and cash
equi val ents

Cash and cash
equi val ents, at
begi nni ng of the
year / period

Cash and cash
equi val ents, at
end of the year /
peri od

*Comencenent of operations 10 June 2005.
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Decenber 2006

Uss$
(1,773, 929)

1,510, 500

(339, 841)

(16, 122, 503)

(16, 122, 503)

19, 000, 000

2,537, 656

12,307, 996

31 Decenber
2005~
uUss$

(246, 611)

(42, 335)

(65, 006)

17,552, 000

(23, 110, 500)

(5, 558, 500)

(1, 068, 498)
19, 000, 000

12, 307, 996

Page 8 of 10

15/05/2007



Market News Page 9 of 10

Not es

North Anerican Banks Fund Linmted is a cl osed-ended investnent conpany
regi stered and incorporated in Guernsey. The Company has been established to
i nvest predomi nantly in start-up banks based in the US

The functional currency of the Conpany is US dollars because that is the
currency of the primary econom c environment in which the Conpany operates.
These financial statenments are presented in US Doll ars.

The above results conprise an abridged version of the Conpany's full accounts
for the year ended 31 Decenber 2006. Copies of the accounts will be sent to
sharehol ders shortly and will be available fromthe Conpany's Registered Ofice
at Royal Bank Place, 1 d ategny Espl anade, St Peter Port, CGuernsey GYl 2HS

The financial statenents of the Conpany have been prepared in accordance with
I nternational Financial Reporting Standards ("IFRS"), which conprise standards
and interpretations approved by the International Accounting Standards Board
(the "I ASB"), and International Accounting Standards and Standi ng
Interpretations Comrittee interpretations approved by the Internationa
Accounting Standards Comittee ("I ASC') that remain in effect, together with
applicable legal and regul atory requirements of QGuernsey Law.

The financial statenents have been prepared on the historical cost basis except
for the revaluation of certain financial instrunents. The principal accounting
policies are set out below The preparation of financial statenents in
conformity with International Financial Reporting Standards requires the Conpany
to make estimates and assunptions that affect the reported ambunts of assets and
liabilities at the date of the financial statenents and the reported amounts of
revenues and expenses during the reporting year

The basic and diluted earnings per share is based on the net |oss for the year
of US$1, 773,929 (2005 - US$246,611) and a wei ghted average number of Ordinary

Shares in issue during the year of 3,800,000 (2005 - 3,800, 000).

The net asset value per ordinary share is based on net assets at the year end

and on 3, 800,000 ordinary shares, being the nunber of ordinary shares in issue
at the year end.

The Directors do not propose the paynent of a dividend for the year

Enquiri es:

Sara Radford
RBSI Fund Services (Guernsey) Limted Tel: 01481 743000

Al astair Moreton
Ar but hnot Securities Limted Tel: 0207 012 2000

This information is provided by RNS
The conpany news service fromthe London Stock Exchange

END
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